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INDEPENDENT AUDITOR’S REPORT
NNLE ,,GIPA - Georgian Institute of Public Affairs"

Opinion

We have audited the following accompanying financial statements of NNLE , GIPA -
Georgian Institute of Public Affairs”, the statement of financial position as of December 31,
2022, the statement of comprehensive income, statement of changes in equity, statement
of cash flows for the year then ended and a summary of significant accounting policies and
other explanatory information.

In our opinion, the financial statements, in all material respects,provide true and fair view
of financial position of NNLE ,,GIPA - Georgian Institute of Public Affairs" as of December
31, 2022, and (of) its financial performance and its cash flows for the year then ended, in

accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of NNLE , GIPA - Georgian Institute of Public Affairs" in compliance with the
relevant ethical requirements, which refers to financial statements audited by us in
Georgia. We have fulfilled our other responsibilities under those ethical requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards, and for such

internal control, as management determines is necessary to enable the preparation of



financial statements that are free from material misstatement, whether due to fraud or

error.

In preparing the financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Group or the Company or to cease operations, or has no realistic
alternative but to do so. Those charged with governance are responsible for overseeing the

Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

The objectives of our audit are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of

these financial statements.

Konstantine Kiknadze

Engagement Partner
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NNLE ,,GIPA - Georgian Institute of Public Affairs”

Statement of Financial Position
Reporting Currency — GEL

Note 31.12.2022 31.12.2021
Long-Term Assets
Property and equipment 4 4473 947 4 650237
Other intangible assets 42 870 36 230
Total Long-Term Assets 4 516 817 4 686 467
Current Assets
Inventory 3173 7431
Accounts receivable 7 1809272 1353293
Accounts receivable to Donors 6 489 314 -
Prepaid expenses 57 816 170 189
Tax receivebles
Cash 5 1 865 355 3013914
Total Current Assets 4224931 4 544 827
Assets 8741 748 9231294
Fands (Equity)
Net profit 22 568 299 436
Equity 8421994 8122560
Total Fands (Equity) 8 444 562 8421 996
Current Liabilities
Accounts payable 118 959 103 581
Liabilities to donors 8 84 705 659 638
Tax Liabilities 93 522 46 082
Total Current Liabilities 297 186 809 301
Liabilities and Equity 8 741 748 9231297

3.0t

Rector 5 )\ pdirs IPAN ‘; ] Chief Accountant

Marine Ioseliani \‘@\ &S/ Vasil Qavtaradze
l&f; . S ?‘ 5/

31 July 2023 Ee~—7S 31 July 2023

Thilisi, Georgia 04429341~ Thilisi, Georgia



NNLE ,,GIPA - Georgian Institute of Public Affairs"

Statement of Comprehensive Income
Reporting Currency - GEL

-_—

NOTE 31.12.2022 31.12.2021

Operating Income 7 892 965 7456 953

9
Income from grants 2611972 2481433
Total Income 10504937 9938386
Gross profit 10504937 9938336
Comercial expanses 10 -7 320 248 -6937944
Grant expenses 11 -2611972  -2481433
Total expenses - 9932220 -9419377
Operating Profit (Loss) 572717 519 009
Non-Operating Income 12 507 206 236 087
Non-Operating Expenses 13 - 1057356 - 455660
Non-Operating Profit (Loss) - 550149 - 219573
Profit Before Taxes 22 568 299 436
Income Tax
Net Profit 22568 299 436
7d \J

Rector Chief Accountant

Marine Ioseliani Vasil Qavtaradze

31 July 2023 31 July 2023

Thilisi, Georgia Thilisi, Georgia



NNLE ,,GIPA - Georgian Institute of Public Affairs"

Statement of Changes in Equity

Reporting Currency - GEL

Balance at 31 December 2020 - 8122 560 8122 560
Increase/Decrease 299 436 299 436
Balance at 31 December 2021 299 436 8122 560 8421 996
Increase/Decrease 22568 22 568
Balance at 31 December 2022 322 003 8 122 560 8 444 563

31 July 2023
Thilisi, Georgia

/) N
Chief Accountant

Vasil Qavtaradze

31 July 2023
Thilisi, Georgia



NNLE ,,GIPA - Georgian Institute of Public Affairs"

Statement of Cash Flows
Reporting Currency - GEL

31.12.2022  31.12.2021
Earnings before tax

22568 299 436
Corrections:
Depreciation and amortization 560 461 570 897
l(i?;sgifir:;m operating activities before the chang§ ig operating’assets énd 583 029 870333 ‘
Change in accounts receivable - 455979 177 477
Change in inventories 4258 1056
Change in Accounts receivable to donors - 489314 1067899
Change in other short-term accounts receivable 112 372 20158
Change in Accounts payable 15378 15094
Changes in Taxes Payable 47 440 54576
Change in Liabilities to donors - 574933 97 109
Total cash from operating activities - 757749 1918560
Cash flows from investing activities:
Decrease/(increase) in fixed assets - 390810 426739
Total cash flows from investing activities - 390810 426 739
Cash flows from financing activities . 5
Net change in cash and cash equivalents -1148559 1491821
Cash and cash equivalents at the beginning of the year 3013914 1522094
Cash and cash equivalents at the end of the year 1865355 3013915

Note: please find attached ;rggge
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Rector
Marine Ioseliani
31 July 2023
Thilisi, Georgia

h Flows (direct method) annex N1.
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Chief Accountant
Vasil Qavtaradze
31 July 2023
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NNLE ,,GIPA - Georgian Institute of Public Affairs"

Notes to the Financial Statements

1.Background

NNLE ,,GIPA - Georgian Institute of Public Affairs" was founded on September 18, 2001.
Identification Code: 20429341. Legal Address: Georgia, Tbilisi, Mtatsminda district, Marie
Brosset St. No. 2. The main sphere is educational activities. The University implements
educational programs of all levels of academic education, based on the existing legislation.
The following schools are represented in the university structure:

* School of Governance;

» Caucasus School of Journalism and Media Management;

> School of Law and Politics;

> School of Social Sciences.
The University also has a Department of Rural Development and Vocational Education, which
aims at implementing grant projects and vocational education programs, funded by foreign and
local donors and governments. The initial aim of the Department is to introduce modern
agricultural and rural development practices and increase the levels of education and existing
capacities while providing support for institutional development in all of the regions of
Georgia.
The conceptual plan for the development of the university and its policy is defined by its highest
governing body - a board, consisting of Georgian and American representatives from public
sector, and academic society. The chief executive officer is the Rector of the Institute,
appointed by the Board.

2. Basis of accounting
Statement of compliance

GIPA carries out accounting in accordance with Georgian legislation and prepares financial
statements in Georgian lari (GEL) in accordance with International Financial Reporting
Standards (IFRS).

The reporting period of GIPA covers the calendar year from January 1 to December 31.
Preparation of financial statements in accordance with IFRS, requires certain estimates and
judgments. from the management of the university has to formulate and make the most

reasonable accounting estimates based on reasoning.

Financial accounting of GIPA is carried out through the accounting software "ORIS

Manager".



Basics of evaluation

The financial statements are prepared on the historical cost basis,

3. Review of significant accountin g policies

The significant accounting policies used in the preparation of the financial statements are

set out below. Accounting policies are applied continuously for all years unless otherwise
stated.

Financial instruments

(A) Financial Assets
Financial assets are classified at fair value through the statement of profit or loss,
compliance to IAS 39, loans and receivables, investments held to maturity or available-for-
sale financial assets. GIPA determines the classification of its financial assets at initial
recognition.

Financial assets recorded at fair value through the statement of profit or loss

Financial assets are classified at fair value through the statement of profit or loss, when the
financial asset is held for trading or designated as a financial asset at fair value. It is recognised
at fair value adjusted of any profit or losses arising on re-valuation, that are recognized in the
statement of profit or loss.

GIPA has assets intended for service and has voluntarily classified financial assets as at fair
value through the statement of profit or loss.

Derecognition of financial assets

GIPA derecognises financial assets when (a) the contractual rights to receive cash from the
financial assets have expired; (b) has transferred the rights to the cash flows from the
financial assets or entered into an arrangement when (i) also transferring substantially all
the risks and rewards of ownership of the assets or (ii) neither transferring nor retaining
substantially all the risks and rewards of ownership but not retaining control. Control is
retained if the counterparty does not have the practical ability to sell the asset in its entirety
to an unrelated third party without needing to impose additional restrictions on the sale.

(B) Financial Liabilities

Financial liabilities are classified as liabilities existing to GIPA. Financial liabilities are

initially evaluated at fair value, decreased with transaction costs.

10



Derecognition of financial liabilities

the liability simultaneously.

(D)IFRS 7 - Hierarchy of valuations at fajr value

1. Level one are measurements at quoted prices (unadjusted) in active markets for identical
assets or liabilities;

2. Level two measurements are valuations techniques with all material inputs observable
for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from
prices);

3. Level three measurements are valuations not based on observable market data (that is,
unobservable inputs).

The fair value hierarchy is defined at the lowest level, which substantially affects the
determination of fair value. Financial assets and liabilities are classified at one of the levels.

GIPA does not have any financial assets and liabilities at fair value, therefore they are not

presented at fair value through the hierarchical valuation of fair value.

Property, plant and equipment

All items of property, plant and equipment are stated at historical cost, less accumulated
depreciation. Costs of replacing significant parts are capitalized, and replacement cost
values is written off.



The carrying value of property, plant and equipment are revised at the end of each
reporting period to verify that they are recognized at fair value. The recoverable amount is

the higher of an asset’s fair value, less costs of disposal and value in use.

When the present value exceeds the designated recoverable value, the asset is written down
to its recoverable value. Impairment is recognized in the relevant period and in operating
expenses. Impairment losses on property, plant and equipment in previous yearsare revised
if the assumptions used to determine the fair value of the property or the fair value less
costs to sell are changed.

Profit and losses from disposal that are determined by the carrying amount comparatively
to the exchange amount are recognized in the statement of profit or loss for the current
year.

Depreciation is calculated using the linear method over the useful life.

Group %
Buildings 2
Means of transportation 14
Furniture and office equipment 20
Inventories

Inventories are recorded at the lower of cost and net realizable value. Cost includes the cost
of purchasing inventories and expenditures for bringing them to their required location
and condition. GIPA accounts tangible assets as inventories, that are intended for use in the

course of business.

Cash and cash equivalents
Cash and cash equivalents are assets that are easily convertible into cash and are subject of
a slight risk to change in value. Cash and cash equivalents include balances in bank

accounts.

Equity & Dividends
Equity consists of chartered capital and retained earnings. Dividend was not issued during

the reporting and comparable period.

Taxation

Profit tax expense is the sum of the profit tax liabilities for the reporting period. The tax
payable is based on taxable profit. According to the tax legislation, GIPA will be subject to
the Estonian model’s profit tax, from January 1, 2019, in which taxable profit differs from



